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® Source of carbon credits for offsetting emissions

(f ® Plus — unpriced values such as ecosystem services
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Many factors influencing reduction , including competition from other land uses

More softwood plantations required! Farm plantings can assist as well.
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® In Snowy Valleys, industry supports over 50% of employed positions

® MRFH industry requires over 3 million tonnes of logs per year
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® Sale of carbon — the carbon sequestered by growing trees can be used to
derive Australian Carbon Credit Units (ACCU’s)

® Several factors can operate to influence levels of revenue derived
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® Price (stumpage
®* Quality o log
® Distance from mill

® Market demand
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® So price can be expected to increase over time — although short-term

fluctuations always expected

(f ® Processors in MRFH area create good local demand
J
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® Carbon revenue influenced by
® Growth rate of trees (age)

® Eligibility for ACCU methodologies
/ ® Price paid for ACCU — balance of supply and demand
O



\\5 Carbon Sequestration — impact of age

/
Figure 1: Carbon sequestration in 20ha environmental plantings with differing timings in Victoria (770mm annual rainfall;
O 6.6-8.6t CO_e/ha/year sequestered over 30 years)

Scenario 1: 20ha in year one
s SCenano 2: tha per year for 20 years

Scenario 3: 10ha in first three years,
10ha in next 17 years
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Source : Forests, Plantations, Wood Products and Australia’s Carbon Balance — Forest and Wood Products Australia, 2023.
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* Win/win resu - achieving net zero, at same time

(f as stimulating regional economic growth



https://carbonmarketinstitute.org/2024/12/02/businesses-expect-accu-prices-to-double-over-the-next-decade/

° Fuge potentic : axperience
® Many forest areas excluded under current methodologies
® Current methodologies are complex, restrictive, and expensive
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®* REFORM AND NEW METHODOLOGIES ARE NEEDED!
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®* Demano outlook tor both timber and carbon is ;'irgfla‘| AJI q’ring attractive

market prices can be expected

®* Growing forests on farms can benefit land-owner, environment, regional and
® national economy and community.
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