Carbon Opportunities— Carbon
Credits and the ACCU Scheme
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Demystifying the Carbon Market

And that was when she saw it
A carrot on the ground,
It gave her such a great idea,

She ook that simple carnot
and she tied it o her nose.
*I'll say that I'm a unicarn!
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who knows?”



Carbon 101 — The Buzzwords

What is carbon?

. Non-metallic chemical element, backbone of
organic compounds.

Carbon Accounting, Carbon
Footprint, Carbon Negative,

Emissions.
e 4™ most abundant element in the universe. _
. Refer to working out whether you are

currently emitting more than you are
sequestering.

Credits, Carbon Positive, Offsetting, *  Demand drivers

ACCU’s
* All refer to situations where the amount of ti

carbon stored is more than the emissions, and
that this has been quantified
e Supply driver

Future Focused Forestry



ACCU Scheme

Created and managed by the Clean Energy Regulator (CER), it provides 30 different
pathways to be able to verify how much carbon you have sequestered for a project, and
then turns this into Australian Carbon Credit Units (ACCU’s).

 These pathways are called methodologies and they cover aviation, transport,
agriculture, and land management.

* Most familiar in the agricultural space are the Environmental Plantings Methodology,
Soil Carbon Methodology, and the Plantation Methodology

* Projects are registered with the CER, then as management actions are undertaken,
reports are lodged with the regulator and ACCU’s are issued.
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Project lifecycles for projects under the 2022 plantation forestry method

The key steps required in a 2022 plantation forestry method are outlined in Figure 3 below.
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FIGURE 3: KEY STEPS INVOLVED IN A 2022 PLANTATION FORESTRY PROJECT (ILLUSTRATIVE ONLY)

Plantation Methodology

Basic Eligibility

1. Not already part of a carbon project
2. Notan MIS

3. Have the legal right to undertake the project
and generate ACCU’s for the life of the project

4. Eligible under one of four schedules to
undertake projects.

4

5.  Commit to either 25 year or 100 year

permanence E



Schedules—1 & 2

Schedule 1 — New Plantation Schedule 2 — Conversion Plantation

e No plantation or native forest on site : ,
* The most recent rotation hasn’t been

for the previous 7 years from the date thinned or pruned (except in cases of

of lodgement of the application declared drought), and is 21 years or
. younger.
* Department of Agriculture, Forestry, * Planned rotation is a long rotation, and will
and Fisheries (DAFF) says there is no be thinned or pruned at least once, and the
adverse impact on agriculture by rotation is at least 10 years longer than the

outting in a plantation length of the short rotation.

e Planning to plant a plantation species s;
(short or long rotation) '



Schedules—3 & 4

Schedule 3 — Conversion Plantation

Plantation has just been harvested, or is
about to be harvested, and economically
it’s more worthwhile to not put another
plantation rotation in, but, if ACCU’s are
earned, another rotation is financially
viable.

Carbon project can be short or long
rotations of plantation species.

Requires external financial assessment and
valuations to be provided as part of the
application.

Schedule 4 — Transition Plantations

Plantation has just been harvested, or is about to
be harvested, or is unable to be harvested and
either the plantation species will be left there, or
native species will be planted.

No thinning or harvest events for the project.

Requires external financial assessment and
valuations to be provided as part of the
application.
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Getting & Selling ACCU’s

Getting the ACCU'’s

 ACCU’s are issued when offsets reports are lodged.
Generally for land based methodologies that can be
anywhere from 6 months to 5 years.

e Always issued after the carbon sequestration
happens.

e Audits are required at points along the permanence
period.

Selling the ACCU’s

e Either someone has already offered to buy your
ACCU'’s, you are keeping them for yourself, or you are
selling them on the open market.

e ASX platform is coming, but not here yet.

e Talk to your local banker, some of them trade in ACCU’s

* Find a broker with a registered AFSL. They are a -
financial product, you do need a licence to trade them.
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Visit our website to learn more
about our capabilities and success stories.

Contact Us
SFMAU.COM

info@sfmes.com.au

Phone: (03) 62233536
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